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1. UX now favors nartition of Trieste --The US delegation at
the UN has been informed by the British delegation that
the UK Foreign Office nov favors a policy of facilitating
an agreement between Yugoslavia and Italy for the parti-
tion of the Free Territory of Trieste, Accordingly, the
UF delegation will not press charges against Yugoslavia for
faflure to eomply with the UN statute on Trieste and will
attempt to postpone any Security Council discussion of
Trieste (including the selection of a Governor) until

15 March,

(CIA Comment: The UBER and Yugoslavia favor the
carly impiementation of the Trieste Statute by the UN be-
cause they believe it to be the most likely means of obtain-
ing control of the entire Territory.)

C 2. Request for reduction Soviet personnel in US authorized--
- The Department of State has authorized US Fmbassy Moscow
to requést the Soviet Government to reduce the number of
its representatives in the US to the number which the US is

able to maintain in the USSR

EURODE

3. AUSTRIA: Serious results of delay in ERP--US Minister
Erhardt declares that a delay until 1 July in authorizing the
commencement of assistance under the Luropean recovery
vrogram would cause a “‘most critical situation in Austria’’
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and would result in a ration reduction to aparoximately 80&
calories a day (the present ration is 1700), Erhardt comm
that lack of food would: (a) bring a sharp decline in produd!
and morale; (b) jeonardize political and econemic gains re
sulting from prrevious assistance; (c) endanger the basic py .
Dose of the Turopean recovary program; and (d) izive the ISR
and the Communists an advaatage which they hav: pever ey -

foyed in Austria. Erhardi points out that becouse of the
admin!strative and transportation gap between the authoriz. -
tion of aid in the US and the arrival of food in Austeia, relfff
. must be authorized in early March in order to atrive by |
23 May, the date on which food already programmed will bé
exhausted, | ‘ ‘ _
(CIA Comment: CIA agrees with Erhardt's pnalysiq -

and believes it very unliely that the present Goverhment '
could s)urvive even a temnorary drastic reduction ip the bagic

ration, .

v

- AR TAST

4, ROREA: Attitude of UN Tommission--US Political Adviser
Jacobs reports that: (a) 2 majority of the UN Korean Com-i
mission is opposed to an immediate election for $ Koret.
alone; and (b) will probably rofer the problem to the UN |
Interim Committee without making any recommendations
for the solution of the problem. Jecobs belleves that the US
will shortly be confronted with the necessity of arguing its
case for holding separate South Xorean elections before the
Interim Committce.

THE AMERICAS

5. ARGENTINA: Gra red US at world market: .
~ According to US Ambassador Bruce, Foreign Mini: aglia
a8 declared that the Argentipe Government is prépared to f2go-
tiate the sale of all or any part of its surplus grains ito the U3
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at world market prices. Pramuzlia reportedly saic that
the Argentine Governmart has made this proposal because
it considers the akility t¢ purchaszs US machinery at mar’wi;
prices more imrortant than Being able to obtain abeve
market prices for Argeatine greins elsewhere.

]

6., VENRZUWTA: Governnont rrengres for air attacks-US
Tmbassy Caracas renoris th:t the Venezuelan Government! s
alerting the country aguinst vossible air attackggnd is takig:
defense precautions. The I’oreim Minister alleges that
Trujillo agents are ia (‘clombia and are in contact with disg -
dent elements in Vene21ela, ]

(CIA Comment: The Yenezuelans have previousl’y
expressed fears of an zttrck 7rom the Dominican Republie.
CIA doubts that "residen’ Trajiile is planning an open
attack, but believes that tie would be glad to assist qay movy
to overthrow the Eetan:curt Covernment provided e could.
not be officially implicated in the conspiracy.) :
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